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INDEFENDENT AUDITOR'S REPORT

To the International Fund for Agriculturl Development

We have audited the accompanying consolidated financial statements of the International Fund for
Agricaltural Development which comprise the consolidated and IFAD-only balance sheet as ot m
December 2010, and the eonaalidated and IFAD-only statements of comprehensive income and
changes in relained earnings and the consolidated eash-Mow statement for the year then ended, the
statement of complementary and supplementary contributions snd unspent funds, and a summary of
signifieant neeounting policies and other explanatory information.,

Management's responsibility for the consolidated financial stafements

Management is responsible for the preparation and fair presentation of these consolidated fnancial
slatements in accordance with International Finanelal Reporting Standards, and for such Internal
contral ns management determines is necessary to enahle the preparation of consolidated financial
statements that are free from material misstatement, whetlier due to fraud or error,

Auditor’s responsibility

Our responsibility is 1o express an opinion on these consolidated Anancial statements based on our
audit, We conducted our audit in accordance with International Standards on Auditing, Those
Standards require that we comply with ethical requirements and plan and perform the andit to obtain
reasonable assurance whether the consolidated financial statements are free from material
migstalement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements, The procedures selected depend on the auditor's judgment,
including the assessment of the visks of matevial misstatement of the consolidated financial
statements, whether due to fraud or error, In making thoss risk assessments, the anditor considers
internal control relevant to the enlity’s preparation and fair presentation of the consolidated finrncial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An andit also
includes evaluating the appropriatoness of accounting policies nsed and the reasonableness of
nccounting estimates made by management, as well as evaluating the overall presentation of the
consolidated finaneial statements,

We believe that the audit evidenee wie have obtained is sufficient and appropriale to provide a hasis for
our mdit opinion,

PricewaterhouscCoopers SpA

Hede legabe & ammdnasirallva; Milano 20049 Vie Mowle loea 91 Tel 0277851 Fax 027785240 Cap. S0 3.754.400,00 Rure iy, CF e PIVA &
Ker. Emp. Afilano paoomdiBonss Dacritte al nody dell'Allo Consolr « Al Ulfici: Barl 70024 Via Don Lisgs Guanella 17 Tel, nnshgnen
Ralognn Eola Predesa gonky Vie Tevere 18 Tel 05186310 = Brescin 25123 Via Noego Pebro Walieer 23 Tel oaoatarson - Firenze ghix
Visle Tiramserd 15 Tel ngsegfefo - Genovn i Faees Panie 7 Tel odoagaqi - Nopoll Bois Piaees dei Meitis G8 Tel. aBaghd =
Padlorvn 3338 Vi Viersa o Tel oggfzgqfn - Palermo gaidi Vi Marchess Ugo G0 Tol. 090340737 - Parmn 43000 Viale Tamera g0/4
Tel. osmnugzief - Bianm o054 Lego Focketil 2o Tel, ofsrozm - Terluoe ioize Cerso Monieveoehio ir Tel, onssfrn - Trenbo Wiz Yia
Gzl 7y Tel. npfizaroog - Treviso sieon Viale Vellment 9o Tel. ogzatodon: - Trieste 44128 Yia Crsare Ratrivid o8 Tel. oqoagforii « Uilng
33100 Via Poscolle 43 Tel, oyzassfn — Vecans J7ias Coren Perta Numa 135 Telagsionagin
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In our opinion, the consolidated financial statements present faicly, in all material respocts, the
financinl position of the International Fund for Agricultural Development as at 31 December 2010, and
its financial performance and cash flows for the vear then ended in aceordance with Internatinnal
Financial Reporting Standards,

Rome, 4 May 2011

PricewaterhouseCoopers SpA

’% Thgham

(Partner)

aof o
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